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SECRET TO WASHINGTON FRoM-L 7~ o 2

TO ASHCRAFT FORTE SN o ArromL By rRAY-
CITE NO-1866 .

l. One of our valuable socurces on Guatemala, called today and
1s quite concerned at the way the revolt in Guatemala is going, Source
is well known not only in Guatemala but in other Central American coun-
tries, He speaks Spanish fluently and is personally acquainted with many
very important people in Guatemala and in the Guatemalan Government
and was formerly purchasing agent for T - / J of
Guatemala, and we w feel that his opinioi-¥s ol importance, dource
says that Castillo Armas was counting on a revolt in the army in Guate-
mala City, particularly of that faction which he calls the ""Arana''Faction,
He says that these army people are apparently now convinced that Castillo
Armas cannot win and therefore they have failed to declare their allegiance
to him, Source further segmx says that he is convinced that, if the people
of Guatemala could be told in some way that the US was behind Armas and
if shipments of arms in quantity were sent to Armas in Honduras, that he,
source, believes the army and important people in Guatemala City would
revolt. Sources opinion that something has gone wrohg with the revolt
and that it will probably fail is shared by [ of Latin
American reports and Mr, Robert Smith, Vice President of the Standard .
Fruit and Steamship Company,

2. We realize that this is not positive foreign intelligence and we
so advised source, He said that he was going to take it upon himself

as a C_‘ T 'l“.'co call this to the attention of the State

Department by cci€gram wikch he intends to send tonight, We have no
way of prohibiting him from sending such a telegram but we though it
wise to let you know what he and other people indC. ~ | Ti8 are thinking,
We specifically cautioned source against any CIA reference in his telegram
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